THE LAW

IPTV PRIMER:
What Developers and

hat exactly does Interner Protocol
Television — IPTV —actually mean? Is
[PTV just traditional cable television
service delivered over the Internet, or
something more? What's the difference between IPTV
and “digital” cable service? Is IPTV a regulated tele-
communications service or not? How might IPTV's
unique attributes benefit developers and builders?

'This article defines IPTV, compares it to tradi-

This article describes some of the
applications of IPTV, and strongly suggests
that real estate developers and home
builders should quickly embrace it, as well as
other telecommunications services that can

be integrated with it, because the technology
to deliver these services constitutes an
amenity that will add significant value.

tional cable television services, and concludes that it
should not be regulated as traditional cable service.
The lack of regulation reduces the cost. It also creates
an opportunity for companies outside the traditional
cable industry to deliver video. Such companies are
already operating. The latest TV receivers can access
them and traditional cable companies interchange-
ably, with little extra thought necessary on the part of
consumers — if the bandwidth supplied to the house-
hold is great enough.

Additionally, this article describes
some of the applications of IPTV,
and strongly suggests that real estate
developers and home builders should
quickly embrace it, as well as other
telecommunicarions services that can
be integrated with it, because the tech-
nology to deliver these services con-
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AL IPTV is digital. But not all digital TV is IP.
Its interactivity makes its regulation and its potential far different.
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stitutes an amenity that will add significant value
to their developments and properties. Indeed, some
experts have stated that IPTV represents a substantial
component of the $4,000 to $7,000 increase in value
of a new home served by a fiber to the home (FTTH)
delivery system.

At present, of course, few IPTV providers using
the traditional “cable TV” model are taking much ad-
vantage of IPTV technology. But that seems destined
to change quickly. So a fee structure tying providers’
payments only to traditional “cable TV” functions
may soon be obsolete.

What|s IPTV?

The concepr is deceptively simple. IPTV is the
technology for delivering video signals over a dara
network, as data. If the video signal is in an analog
form (as is traditional TV), the video signals and au-
dio signals associated with the video signals are first
converted to a digital form before transmitting, Typi-
cally, routing equipment then adds packet routing
information to the digital content so that it can be
routed using Internet Protocol.

In this article, we take IPTV to mean not only
programming content and interactive services de-
livered by services using the traditional “cable TV”
model, but also content and
services delivered with-
out a “cable”
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