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Shughart Thomson & Kilroy, P.C.’s Telecommunications and New Technologies Practice Group has
substantial experience in regulatory and enforcement proceedings before the Federal Communications
Commission (“FCC") and state regulatory agencies, and in litigation involving telecommunications matters in
the federal and state courts. We present below, for your information, various recent regulatory and court
rulings affecting the telecommunications industry. We are available to assist you in such matters.
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FCC ELIMINATES BARRIERS TO COMPETITIVE ENTRY IN MULTI-UNIT
BUILDINGS

The FCC, on May 31, 2007, issued a Report Order and Declaratory Ruling that eliminates
barriers to competitive entry into multi-unit buildings in which a new entrant seeks to compete with
an incumbent telecommunication provider. The FCC action is intended to prevent new entrants to
the video services and telephony markets from being blocked from providing service by competing
providers.

The FCC took the following specific actions:

e Declared that competitive video service providers must not be forced to cut through sheetrock to
connect their cable wiring to cable home wiring inside a multi-dwelling unit. The FCC found that
wiring behind sheetrock is “physically inaccessible” for purposes of applying the FCC’s inside wiring
rules. The FCC likened sheetrock to brick, cinderblock and similar materials that are used to
construct ceilings and hallways.

e Declared in response to a petition by Cox Oklahoma Telecom, L.L.C., that telephone companies must
have access to an incumbent telephone providers inside wiring subloops in multi-dwelling units at the
terminal block in order to install service. The inside subloop typically is used by competing
telephone companies to connect to individual end users in multi-unit buildings.

The text of the FCC’s Report Order and Declaratory Ruling was issued on June 11, 2007.

Let us know if you have any questions about the application of this FCC declaratory ruling.

UPDATE ON STATEWIDE VIDEO/CABLE FRANCHISING

The growing competition in wireline cable video service and inefficiency in the traditional
process of granting franchise agreements by local/municipal authorities has caused a number of
states to pass statewide cable/video franchising laws. So far, the following states have granted
statewide video franchising laws: Texas, Indiana, Kansas, South Carolina, North Carolina, New
Jersey, California, Michigan, Missouri, Georgia, lowa (requires Governor’s signature), Nevada
(requires Governor’s signature), and Florida.

As of the 2007 legislative year, the following states have under consideration statewide
cable/video service franchising laws: I[llinois, Massachusetts, Minnesota (in legislative committee),
New York, Ohio, Tennessee, Washington (postponed), Idaho (postponed), and Wisconsin.
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